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Note : No additional answer sheets will be provided.

Part-A (Objective Type)

Max.Marks:10

Answer all QUESTIONS.
1.
What is double entry book keeping?
2.
What are subsidiary books?

3.
What is depreciation?

4.
Tangible assets V/s intangible assets.

5.
Forfeiture of shares.

6.
What are debentures?

7.
Funds from operations.

8.
What is vertical analysis?
9.
What are profitability ratios?
10.
Window dressing.

Part – B

Max. Marks: 50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.

(1)
Explain the basic accounting concepts and conventions?

        

(2)
Journalize the following transactions of RASTOGI Ltd.:   
 

	01.01.X1
	Bought goods for Rs 10,000

	02.01.X1
	Purchased goods from Ram Rs 20,000

	03.01.X1
	Bought goods from Shyam, for Rs 30,000 against a current-dated cheque

	04.01.X1
	Purchased goods from Sohan of the list price of Rs 30,000 at a trade discount of 10%

	05.01.X1
	Bought goods of the list price of Rs 1,25,000 from Mohan less 20% trade discount and 2% cash discount and paid 40% by cheque

	06.01.X1
	Rejected and returned 10% of goods supplied by Ram

	07.01.X1
	Rejected and returned 10% of goods supplied by Sohan



(3) 
Define and distinguish between cash flow and funds flow statements.
(4) 
What is IFRS?  What are the main objectives?  Explain any 5 accounting 
standards.
(5) 
The Working Capital of ABCL Ltd. has deteriorated in recent years and now 
stands as under:

	Current Assets
	Amount (Rs.)
	Current Liabilities
	Amount (Rs.)

	Inventory
	5,60,000
	Creditors
	4,90,000

	Debtors
	3,50,000
	Bank overdraft
	2,10,000

	Cash
	70,000
	
	




(a)
Compute Current ratio and Quick Ratio.


(b)
A further Bank Loan of Rs.50,000 against Debtors is under negotiation. 
Assuming the loan is received, calculate the revised 
current and quick 
ratios.
                     

(6) 
From the following information of ANU Ltd., prepare the Profit & Loss 
Account of a Trader for the year ending on 31st March 20X3. 



	Particulars
	Rs.
	Particulars
	Rs.

	Gross Profit
	62,000
	Salaries & Wages
	20,000

	Discount Received
	1,000
	Discount allowed
	2,000

	Interest on loan paid
	2,500
	Interest received
	3,000

	Commission received
	2,000
	Commission to Salesman
	1,500

	Rent, Rates and Taxes paid
	4,000
	Rent received
	1,000

	Fire Insurance Premium
	3,600
	Carriage Outward
	1,000

	Freight outward
	500
	Repairs & Maintenance
	600

	Printing and Stationery
	600
	Travelling Expenses
	1,600

	Entertainment Expenses
	1,200
	Water & Electricity
	1,200

	Postage and Telegram
	500
	Advertising & Publicity
	4,000

	Sales Promotion Expenses
	400
	Telephone Expenses
	1,000

	Bad Debts
	1,000
	Packing Expenses
	500

	Audit Fees
	2,000
	Bank Charges
	400

	Depreciation on Furniture:
	3,000
	Legal Charges
	1,000

	Miscellaneous Incomes
	2,000
	Miscellaneous Expenses
	1,000

	Profit on sale of Fixed Assets
	8,500
	Loss on sale of Fixed Assets
	500

	Loss by Fire
	1,000
	Loss by theft
	5,000

	Loss by Embezzlement
	1,000
	Dividend received on Shares
	300

	
	
	Income from Investments 
	200


(7)
Calculate the Rate of Depreciation under Straight Line Method (SLM) in each of 
the following alternative cases:          

                                                                                  

	Case
	Purchase Price of Machine (Rs.)
	Installation Expenses (Rs.)
	Estimated Residual Value or scrap value (Rs.)
	Expected Useful Life

	(a)
	80,000
	20,000
	40,000
	4 Years

	(b)
	17,000
	3,000
	2,000
	10 Years

	(c)
	45,000
	5,000
	10,000
	10 Years

	(d)
	2,00,000
	50,000
	25,000
	5 Years
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