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Note : No additional answer sheets will be provided.

Answer ANY FIVE QUESTIONS.
1.
a)
What is an accounting cycle?  And explain different stages of it.


b)
Discuss about any 3 accounting concepts and 3 accounting conventions of your 
choice.

2.
a)
Draw a specimen funds flow statement and discuss about various elements of it.


b)
How do you ascertain changes in working capital between two financial periods?

3.
a)
What do you understand by "Accounting standards"?  Discuss their 
importance and objectives?


b)
List the limitations of financial statements.

4.
Bose gives you the following trail balance as at 31st March, 2011..
	Debit balances
	Rs.`
	Credit balances
	Rs. `

	Purchases (adjusted)
	6,89,200
	Capital
	48,500

	Salaries
	11,900
	Sales
	7,40,000

	Carriage
	900
	Discounts
	900

	General expenses
	900
	Expenses unpaid
	700

	Buildings
	30,000
	Sundry creditors
	21,200

	Furniture
	6,000
	
	

	Prepaid expenses
	200
	
	

	Sundry debtors
	8,000
	
	

	Depreciation on Buildings
	600
	
	

	Depreciation on Furniture
	600
	
	

	Cash
	1,750
	
	

	Stock (31-03-2011)
	56,250
	
	

	Dutt's suspense A/c
	5,000
	
	

	
	8,11,300
	
	8,11,300



Dutt's suspense a/c represents cash sent to Dutt.  Dutt has sent an intimation that he has to further pay ` 1,000 towards purchases from Bose.  This remains to be adjusted in the books.  Prepare final accounts for the business for the year ending                              31st March, 2011.
5. 
a) 
Raja Ram Ltd issued a prospectus for ` 20,000 shares of ` 25 each 
at a premium of Rs.5 on share, payable as follows: 



On application
: 
` 6.00 



On allotment 

: 
` 11.00 (Including premium) 



On first call 

:
` 7.00 



On second call
: 
` 6.00 


The applications were received for ` 19,000 shares and all these were accepted. All the money due was received except on ` 1,000 shares on second call. Show the cash book, share capital account & share premium account and prepare a Balance Sheet of the company. 
6.
The following particulars are available In respect of the business carried out by Mr.Wiseman: 

Average Capital Employed 



`  50,000
Trading results: in 201 l-Profit 



`  12,200

2010- Profit 






`  15,000
2009- Loss 






`    2,000
2008- Profit 






`  21,000

Market rate of interest on investments 


8 %

Rate of risk of return on capital invested 

2 %
Remuneration from alternative employment 

`    3,600 P.A.
to the proprietor ifnot engaged in business 




You are required to compute the value of goodwill on the basis of 3 years purchase of super profits of the business, calculated on the average profits of the last four years.

7.
The balance sheet of M/s Vinod Manufacturing Company Ltd. as on                       1st January, 2012 was as follows:
Balance Sheet of M/s Vinod Manufacturing Company Ltd. as at 01-01-2012
	Liabilities
	Amount `
	Assets
	Amount `

	
	
	
	

	Share capital (Rs.10 per share)
	20,00,000
	Fixed Assets
	25,00,000

	
	
	Current Assets
	9,00,000

	Reserves
	5,00,000
	
	

	Debentures 14%
	5,00,000
	
	

	Current Liabilities
	4,00,000
	
	

	
	34,00,000
	
	34,00,000



The net sales of the company was ` 25,00,000.  


Tax rate for the company is 30%.  The Earning before Interest & Tax (EBIT) of the company are ` 7,50,000.  The divided Pay-out Ratio of the company is 40%.  The market price of Company's shares is ` 16 per share.

On the basis of the information, compute the following:


i)
Return on investment ratio

ii)
Profit margin ratio


iii)
Assets turnover ratio

iv)
Current ratio


v)
Quick ratio



vi)
Earning per share

-- 00 -- 00 --



A 10
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