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Note : No additional answer sheets will be provided.

-----------------------------------------------------------------------------------------------------------------------------
Part-A (Objective Type)

Max.Marks:10

Answer all the QUESTIONS.

1.
Define the term Accounting.

2.
What is dual entity concept of accounting.

3.
Explain 'Trail Balance'.

4.
Define the term working capital.

5.
Define sources and applications of fund.

6.
What are the funds from operations.
7.
What are the liquidity ratios.

8.
What is a ledger.

9.
Define Break even point.

10.
What is profit volume ratio.
Part – B (Subjective Type)

Max. Marks: 50

Answer any Five. All questions carry equal marks.

1.
What is cost volume profit analysis and what are the uses of it?
2.
Explain in detail three basic decisions considered in financial management.

3.
Discuss any five accounting concepts of your choice.

4.
Draw a specimen copy of Funds Flow Statement prepared by a firm.

5.
Explain about Traditional and Discounting cash flow techniques of capital budgeting.

6.
From the following, prepare trading.  Profit & Loss account and Balance sheet as on          
31-03-2012.

	Particulars
	`
	Particulars
	`

	Opening stock
	4,000
	Cash in hand
	1,400

	Purchases
	7,000
	Furniture
	5,000

	Drawings
	2,000
	Capital
	7,000

	Trade expenses
	600
	Creditors
	1,000

	Debtors
	6,000
	Bills payable
	9,000

	Goodwill
	1,000
	Sales
	10,000



Additional information:

1.
On 10.03.2012, good worth ` 800 were burnt by fire.  Insurance company 
accepted the claim for ` 600.


2.
Closing stock as on 31.03.2012 was ` 4,000.


3.
Depreciate furniture by 10%

7.
The following information has been extracted from the books of a company as on             31-03-2012.
	Information
	` (in lakhs)

	Equity share capital
	400

	12% debentures
	400

	18% term loan
	1,200

	Total
	2,000



The company has been paying a dividend at a constant rate of 20% per annum.  It pays 
income tax at 40%.  Determine the weighted average cost of capital of the company.
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