[image: image1.png]Bemass, b ut all aboul Taking T vight dociions



Sreenidhi Institute of Science & Technology
(An Autonomous Institution)

Code No:   104MB02
MASTER OF COMPUTER APPLICATION, I - YEAR II - SEM, JANUARY, 2012 (SUPPLI)

ACCOUNTANCY & FINANCIAL MANAGEMENT
Time:
3 Hours







     
     Max. Marks : 60

 
Note : No additional answer sheets will be provided.

-----------------------------------------------------------------------------------------------------------------------------
Part-A (Objective Type)

Max.Marks:10

Answer all the QUESTIONS.
FILL IN THE BLANKS WITH SUITABLE WORDS.
1.
Anticipated income should not be recognized in the financial statement is called ________________.
2.
The books in which transactions are first recorded to enable processing are called ____________ books.

3.
Carriage or freight inward incurred on purchase of machinery is recorded in ______________ amount.
4.
Sales is Rs.50,00,000 and margin of safety is 40%.  Then break even point is equal to ___________.
5.
EBIT is Rs.5,000 and interest on debenture is Rs.900 then financial leverage is ___________________.

6.
A project required an outlay of Rs.5,00,000 and earns an annual cash inflow of Rs.1,00,000 for 8 years and the pay back period is __________.

7.
________________ is the rate at which the discounted cash inflows match the discounted cash outflows.

8.
Working capital is Rs.3,00,000 and current ratio is 2.5 current liability is ___________.

9.
Gross profit is 20% and cost of sales is 12,00,000 sales will be __________.

10.
A company issues debentures of face value of Rs.100 bearing 10% interest and taxation rate of the company is 50% cost of debit. is _____________.

Part – B (Subjective Type)

Max. Marks: 50

Answer any Five. All questions carry equal marks.

1.
The sales turnover and profit during the two periods were as follows.

Period 1
Sales Rs.20 lakhs profit Rs.2 lakhs


Period 2
Sales Rs.30 lakhs profit Rs.4 lakhs


Calculate PV ratio


Calculate the sales required, to earn a profit of Rs.5 lakhs


Calculate the profit when sales are Rs.10 lakhs 

2.
With the help of the following ratios regarding Zen Ltd. draw the balance sheet


Current ratio 

2.5


Liquidity ratio 
1.5


Net working capital Rs.3,00,000


Stock turnover (cost of sale / closing stock) 6 times gross profit 20%


Fixed assets turnover ratio ( on cost of sales) 2 times


Debt collection period 2 months


Fixed assets to share holders net worth 0.8


Reserves and surplus to capital 0.5.

3.
Explain the various techniques of capital budgeting proposals.

4.
Explain with suitable examples : going concern concept, money measurement concept, 
dual aspect concept, realization concept and periodic matching of cost and revenue 
concept.
5.
What is operating leverage?  Explain the goals of financial management

6.
a)
Explain the uses of preparation of funds flow statement.


b)
What is margin of safety?

7.
Compare financial accounting and cost accounting with suitable examples.
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