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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 15 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Explain how the price elasticity of demand is useful in Business Decision making?
	L2
	CO1
	[8M]

	
	b)
	What is the criteria for selection of good forecasting method in Demand Forecasting?
	L2
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	What are the assumptions and limitations of Break Even Analysis? Using some hypothetical figures determine Break event point for a product.
	L2
	CO2
	[8M]

	
	b)
	Explain about the Law of returns? What is its utility in real life.
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	How the Price-output is determined in the Perfect Competitive during the short run?
	L2
	CO3
	[8M]

	
	b)
	Explain the social desirability of Monopoly Market structure
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	Prepare a triple column cash book from the following transactions of MAD Advertising for the month of April 2019 and bring down the balance at the end of the month.

Date

Particulars

Amount(Rs.)

1.04.2019

Cash in hand

Cash at bank

25000

100000

2.04.2019

Paid to bank

10,000

5.04.2019

Bought office equipment and paid using a cheque

20,000

08.04.2019

Cash purchases

5,000

12.04.2019

Received cash from Mr. Mahinder

Discount allowed to him

9,800

2,00

14.04.2019

Cash sales

40,000

16.04.2019

Paid to Mr. Virat by cheque

Discount received

40,000

14,500

19.04.2019

Paid into bank

4,000

23.03.2019

Withdrawn from bank for private expenses

6,000

24.04.2019

Received cheque from Mr. Saurab

Allowed him discount

14,430

200

28.04.2019

Withdrawn cash from bank for office use

20,000

30.04.2019

Paid rent by cheque

800


	L4
	CO4
	[8M]

	
	b)
	Explain in detail GAAP.
	L2
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Explain various financial Statements of Business firm with their objectives.
	L2
	CO5
	[8M]

	
	b)
	From the following Trial balance of  ABB&Co Prepare Trading, Profit & Loss Account and Balance Sheet for the year ending March 2017.

Sno

Particulars

Debit(Rs)

Credit(Rs)

1

Cash at Bank

150000

2

Capital

500000

3

Sales

450000

4

Rent 

12000

60000

5

wages

10000

6

Stock(1-4-2016)

188000

7

Machinery

250000

8

Power and Fuel

5000

9

Investments

395000

Additional information:

1. Stock was Rs 200000 on 31-3-2017

2. Depreciation to be charged at 10 % on Machinery.
	L5
	CO5
	[7M]

	
	
	
	
	
	

	6.
	
	From the following data calculate:

i) Gross profit ratio

ii) Net profit ratio

iii) Return on Total assets

iv) Inventory turnover

Cost of sales Rs.25,20,000

Net profit Rs.19,20,000

Inventory Rs. 3,60,000

Other current assets Rs. 8,00,000

Inventory Rs. 8,00,000

Fixed Assets Rs.14,40,000

Net worth Rs. 15,00,000

Debt Rs. 9,00,000

Current Liabilities Rs. 6,00,000
	L4
	CO6
	[15M]

	
	
	
	
	
	

	7.
	a)
	Define Demand Function.
	L1
	CO1
	[5M]

	
	b)
	What is returns to scale?
	L2
	CO2
	[5M]

	
	c)
	Explain the Price Discrimination feature of Monopoly Market.
	L2
	CO3
	[5M]

	
	
	
	
	
	

	8.
	a)
	What is the difference between the usage of two column and three column cash book?
	L2
	CO4
	[8M]

	
	b)
	Who are the persons interested in the financial statements and why?
	L1
	CO5
	[7M]
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