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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

	1.
	a)
	Define Managerial Economics and Explain its Nature and Scope.           
	[7M]

	
	b)
	What is demand and explain what are the factors affecting the Demand. 
	[7M]

	
	
	
	

	2.
	a)
	Define production Function. Discuss in detail the different types of production functions.
	[7M]

	
	b)
	Discuss various types of Internal and External economies of scale for a firm.
	[7M]

	
	
	
	

	3.
	a)
	How is market price determined under conditions of Perfect Market Competition?
	[7M]

	
	b)
	What are the features of Monopolistic Competition? How can a firm attain equilibrium          

position?
	[7M]

	
	
	
	

	4.
	a)
	Define the concepts ‘Accounting’, Financial Accounting and Accounting System.
	[7M]

	
	b)
	Explain the main objectives of Accounting and its important functions.

 
	[7M]

	
	
	
	

	5.
	a)
	X and Y are 2 projects. Each requires an investment of Rs. 10000. 

                

           The net cash inflows for the 2 projects X and Y are as follows:

Project X

Project Y

5000

1000

4000

2000

3000

3000

1000

4000

Nil

5000

The company has fixed 3 years as Payback period. State which project should be accepted.
	[7M]

	
	b)
	Write about nature and scope of capital budgeting.
	[7M]

	
	
	
	

	6.
	a)
	Define Ratio Analysis and explain its importance and Limitations.
	[7M]

	
	b)
	Explain about du-Pont chart.
	[7M]

	
	
	
	

	7.
	
	A firm has a fixed cost of Rs. 10000. Selling price per unit is Rs 5 and Variable cost per  unit is Rs. 3. Determine:  
i) BEP in terms of units and in terms of Rupees.
	[14M]

	
	
	ii) Calculate MOS considering that the actual production is 8000 units.
	

	
	
	
	

	8.
	a)
	The following is the Trial Balance of Sujan, was prepared on 31st March 2004. 

         Prepare Trading and Profit & Loss Account and Balance Sheet.

PARTICULARS

Debit (Rs)

Credit (Rs)

Opening Stock

10000

---------

Capital

--------

22000

Debtors & creditors

8000

12000

Machinery

20000

--------

Cash at Bank

2000

--------

Bank Overdraft

-------

14000

Sales returns & Purchases Returns

4000

8000

Trade Expenses

12000

-------

Purchases & Sales

26000

44000

Wages

10000

--------

Salaries

12000

--------

Bills Payable

--------

10600

Bank Deposits

6600

--------

TOTAL

110600

110600

Closing Stock was valued at Rs. 60000


	[7M]

	
	b)
	Write in detail about trading account.

	[7M]
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