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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:20
Answer all QUESTIONS.
	
	Define/explain
	

	1.
	Cross Elasticity of Demand.
	[2M]

	2.
	Marginal Cost.
	[2M]

	3.
	Market Skimming Pricing.
	[2M]

	4.
	Accounting Equation.
	[2M]

	5.
	Traditional methods in Capital Budgeting.
	[2M]

	6.
	Net Profit Ratio.
	[2M]

	7.
	Demand Forecasting
	[2M]

	8.
	Monopolistic Market
	[2M]

	9.
	Trial Balance
	[2M]

	10.
	Profitability Index
	[2M]







Part – B



   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.

	a)

	Explain the different methods of Demand Forecasting.

	[5M]


		b)

	What do you mean by demand? Explain the determinants of demand

	[5M]


				
	12.

	a)

	Explain the different types of Economies and Diseconomies of scale.

	[5M]


		b)

	What is Break Even Analysis? How do you determine Breakeven Point? Illustrate.
	[5M]


				
	13.

	a)

	Distinguish between Perfect competition and Monopoly.
	[5M]


		b)

	What is Monopolistic competition? Explain its features.

	[5M]


				
	14.

	a)

	What are the Accounting Concepts and Conventions- Explain?

	[5M]


		b)

	Journalize the following Transactions.

January 2016

Transaction

Amount

1

4

6

6

10

12

14

15

Gopal started business with cash

Sold goods for cash

Purchased goods from Sunil

Paid office rent

Paid Salaries

Furniture purchased for cash

Commission received

Cash received from Kumar

10,000

3,000

1,500

2,000

3,500

2,500

750

4,000

	[5M]


				
	15.

	a)

	What is NPV? How do you calculate NPV?

	[5M]


		b)

	Calculate the net present value (NPV) of the two projects and suggest which of the two projects should be accepted assuming a discount rate of 10%. The initial investment for Project A is Rs.42, 000 and for Project B is Rs. 55,000. The profits before depreciation but after taxes are as follows: (Value in Rs.)



                

Year

1

2

3

4

5

Project A

12,000

18,000

7,000

5,000

4,000

Project B

35,000

25,000

12,000

4,000

4,000

PVF for Re 1 @ 10%

0.909

0.826

0.751

0.683

0.621

	[5M]


				
	16.

	a)

	What are Turnover Ratios? Explain them.
	[5M]


		b)

	Calculate Debtors Turnover ratio if total sales is Rs. 2, 50,000, cash sales is Rs. 70,000 Debtors in the beginning is Rs.16, 000 and at the end Rs.8000 more.
	[5M]


				
	17.

	a)

	What is an Isoquant? Explain the features of Isoquant Curves.
	[5M]


		b)

	Explain the different types of costs.
	[5M]


				
	18.

		From the given trial balance in the books of M/s Mahesh & Co., prepare profit and loss account for the year ending 31-03-2012 and balance sheet as on that date. Also adjust details given at the end of the trial balance. 





           

Trial Balance as on 31-03-2012

Debit balances

Rs.

Credit balances

Rs.

Purchases

79,000

Sales

1,25,000

Sales returns

2,700

Purchase Returns

3,600

Discount allowed

1,850

Discount received

1,250

Opening stock

6,675

Bank overdraft

425

Salaries

23,000

Creditors

7,750

Electricity

1,500

Capital

57,000

Rent and rates

1,000

Long-term loan

16,500

Sundry expenses

2,350

Premises

50,000

Equipment

15,000

Vehicle

10,750

Debtors

11,420

Cash

1,060

Drawings

5,220

Total

2,11,525

2,11,525

Adjust the following:

i) Closing stock Rs. 15,000

ii) Outstanding salaries Rs. 2,000

iii) Prepaid rent and rates Rs.1000

Provide depreciation on equipment @ 10% per annum.
	[10M]
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