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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Is the knowledge of business economics important for making managerial decisions? Discuss
	[3M]

	2.
	What are isocosts and isoquants?
	[3M]

	3.
	What is Private Monopoly? Give examples.
	[3M]

	4.
	State the rules for double entry.
	[3M]

	5.
	What is the use of subsidiary books?
	[3M]

	6.
	What is the difference between Trading and Profit & Loss a/c.?
	[2M]

	7.
	Explain the concept of perfectly elastic demand with example.
	[2M]

	8.
	Journalise the transactions in the books of X Co.

i) Business started with a capital of Rs.25,000

ii) He purchased goods from Sohan on a credit of Rs.5000

iii) He paid cash to Sohan Rs.2000

iv) Cash received from Yash Rs. 5000
	[2M]

	9.
	Calculate the amount of depreciation for 3 years by Diminishing Balance Method.

Cost of machinery Rs.20,000

Expected life Rs. 3 years

Rate of depreciation 33.3%
	[2M]

	10.
	Explain the straight line method of depreciation.
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Prepare a sales book and the necessary subsidiary accounts.

Date

Particulars

L.F

Rs.

March 2

Prajeyta Company

24,100

March 5

Indus Limited

39,400

March 25

Pluto Ltd.

25,000

March 31

Sales Account

88,500


	[5M]

	
	b)
	Explain in detail the Indian Accounting Standards?
	[5M]

	
	
	
	

	12.
	a)
	Prepare a trial balance from the following details as on 31st March 2019.

Particulars

Amount(Rs.)

Particulars

Amount(Rs.)

Cash

34750

Capital

40,000

Purchases

32000

Sales

10750

Sales returns

500

Purchase returns

200

Creditors

32800

Debtors

11,500

Furniture

2000

Wages

500

Commission received

600

Advertisement

200

Salaries

700

Bank

500

Drawings

1000

Rent

500

Printing and stationary

200


	[5M]

	
	b)
	What are the causes for depreciation?
	[5M]

	
	
	
	

	13.
	a)
	What is the theoretical importance of the Perfect Competition Market Model.
	[5M]

	
	b)
	How does a monopolist determines the price and output?
	[5M]

	
	
	
	

	14.
	a)
	What are the books of account? Explain about different types of Journal and Ledger?
	[5M]

	
	b)
	Journalise the following transactions in the books of Mr. Amar for December 2018.

i) 22 Bought goods for resale Rs. 10,000

ii) Sold goods for cash Rs.1000

iii) Paid postage charges Rs.550

iv) Paid Wages Rs.40,000
	[5M]

	
	
	
	

	15.
	a)
	Discuss the relationship between profit and loss account and balance sheet.
	[5M]

	
	b)
	Prepare Trading, Profit and Loss account and balance sheet with details of ABC Ltd. From the following particulars on 31st March 2019.

Particulars

Amount(Rs.)

Opening stock

10,000

Purchase less returns

5,00,000

Carriage inwards

12,000

Sales less returns

9,00,000

Closing stock

20,000

Selling expenses

40,000

General and administrative expenses

35,000

Advertising

10,000

Repairs and maintenance

5,000

Other incomes:Commission

6,000

Rent

4,000

Profit on sale of non-current assets

2,000

General reserve

70,000

Profit and loss account balance on beginning of the year

20,000

Interim dividend

90,000

Proposed dividend

80,000


	[5M]

	
	
	
	

	16.
	a)
	Find the (i)Cost of goods sold (ii) Ratio of cost of goods sold to sales ratio of an enterprise from the following data.

Total sales (Cash + Credit) Rs.40,000

Sales returns Rs.2,000

Cost of sales Rs.3,0000
	[5M]

	
	b)
	What are the objectives of Ratio analysis?
	[5M]

	
	
	
	

	17.
	a)
	Explain the demand forecasting process with an illustrative example.
	[4M]

	
	b)
	What is production function?
	[3M]

	
	c)
	State atleast three examples of monopoly markets.
	[3M]

	
	
	
	

	18.
	a)
	What are the advantages of Book Keeping?
	[4M]

	
	b)
	What is the need for depreciation of assets? Give example
	[3M]

	
	c)
	Explain the Liquidity ratios.
	[3M]


-- 00 -- 00 –
H.T No





Regulations:


A15











PAGE  
Page 1 of 2

