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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:20
Answer all QUESTIONS.
	1.
	Define Business Economics.
	[2M]

	2.
	What is Isocost? Explain.
	[2M]

	3.
	What is meant by Monopoly market?
	[2M]

	4.
	Define the Journal.
	[2M]

	5.
	What is Capital Budgeting Explain?
	[2M]

	6.
	Define Current Ratio.
	[2M]

	7.
	What is the use of Cobb-Douglas Production function.
	[2M]

	8.
	Explain the Accounting Rules.
	[2M]

	9.
	What is Gross Profit Ratio
	[2M]

	10.
	What is meant by Opportunity Cost
	[2M]








Part – B



   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Explain the nature and scope of Managerial Economics.
	[5M]

	
	b)
	Explain the Law of Demand and its exceptions.

	[5M]

	
	
	
	

	12.
	a)
	Discuss the different Cost Concepts.
	[5M]

	
	b)
	If sales are 10,000 units and selling price is Rs. 25 per unit, variable cost is Rs. 15 per unit and fixed cost is Rs. 90,000. Find out BEP in units and Sales Revenue.

	[5M]

	
	
	
	

	13.
	a)
	Discuss the features of Perfect Competition. Explain price output determination under Perfect Competition.
	[5M]

	
	b)
	Explain the different Pricing strategies.
	[5M]

	
	
	
	

	14.
	a)
	Explain Pay Back Period with its advantages and disadvantages.
	[5M]

	
	b)
	A company is considering two projects. Each project requires an investment of Rs. 10,000. 

         The net cash inflows of the two projects X and Y are as follows:

Year

1

2

3

4

5

Project X

5,000

4,000

3,000

1,000

------

Project Y

1,000

2,000

3,000

4,000

5,000

       Calculate Pay Back Period for both the projects and suggest which project should be accepted.
	[5M]

	
	
	
	

	15.
	a)
	What are Liquidity Ratios? Explain any five Liquidity Ratios with their formulae.
	[5M]

	
	b)
	Calculate Gross Profit and Net Profit Ratios from the following information.    

Sales= Rs. 10,00,000

        Cost of goods sold = Rs. 5,00,000

        Operating Expenses = Rs. 2,50,000


	[5M]

	16.
	a)
	What is meant by double entry system? Explain its advantages and disadvantages.
	[5M]

	
	b)
	From the following Trial Balance of Ashok you are required to prepare Trading account and Profit and Loss account for the year ended 31.03.2015 and a Balance Sheet as on that date.








Trail Balance

Particulars

Debit 

Credit

Debtors

Creditors

Capital

Drawings

Rents and Rates

Trade Expenses

Purchases

Sales

Purchase Returns

Sales Returns

Carriage inwards

Wages

Salaries

Stock (1st April 2014)

Discount Received

Discount Allowed

Bad debts

Plant & Machinery

Furniture & Fittings

Cash in hand

Cash at bank

12,000

2,900

250

670

8,640

190

250

2,920

1,200

3,100

180

200

2,510

1,800

500

15,400

7,900

30,000

14,290

280

240

Total

52,710

52,710

                 Closing Stock amounted to Rs.14, 220.
	[5M]

	
	
	
	

	17.
	a)
	What is Elasticity and explain the various types of Elasticity of Demand.
	[5M]

	
	b)
	Explain the Law of Returns to scale. 





	[5M]

	
	
	
	

	18.
	
	Following are the Balance Sheet of Kiran Pvt. Ltd., 
calculate  i) Current ratio ii) Quick  ratio iii) Debt-equity ratio

Balance Sheet of Kiran Pvt Ltd. as on 31.03.2014

Liabilities

Amount

Assets 

Amount

Equity share capital

15,00,000

Plant & Machinery

9,75,000

Debentures

4,00,000

Stock

5,50,000

Creditors

2,00,000

Debtors

5,50,000

Outstanding expenses

1,00,000

Cash in hand

3,75,000

Profit and Loss Account

1,00,000

Prepaid expenses

50,000

Long term loan

2,00,000

-------

25,00,000

25,00,000

	[10M]
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